Cryptocurrency: A Christian Perspective
By Thomas Ross

I believe people have liberty in Christ to own bitcoin or other cryptocurrencies if they wish to do
so. If you bought bitcoin or other crypto before its price exploded, and you made a lot of money,
I am happy for you. However, I am staying away from it. These are my reasons, as a Christian,
to stay away from cryptocurrency. (This article is my opinion, protected by the first amendment,

not official financial advice. I am not a financial advisor.)

1.) Cryptocurrency does not actively do good. What we receive from God, including our
financial resources, is a stewardship that we need to use for His glory (1 Corinthians 4:1-2; 1
Peter 4:10; Luke 12:42). If one invests in the Christian mutual funds associated with the
Eventide family of funds,! he is investing in many companies that are not only attractive
investments but also actively are doing good things. He is helping to fund cures for cancer,
building semiconductors, supporting cybersecurity, and funding many other useful and beneficial
things. At best, if one buys and holds bitcoin or other crypto, what he has purchased just sits
there. It does not do anyone any good. It does not discover a cure for any disease. It does not
provide food like a farming company or make houses like a building manufacturer. It does not
produce anything useful. It is not inherently wrong to own an asset that just sits there and does
nothing (like gold, for example, which tends to underperform stocks in the long term for the very

reason that gold, like crypto, does not produce anything),? but if I have the option to invest in
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something that positively does good or something that does not do any good, my Christian ethics
will lean toward investing in the assets that help make the world a better place.

The only clear effect on the world I can see from cryptocurrency is that it uses a huge
amount of electricity and creates a lot of pollution when it is “mined.” “Mining” bitcoin uses
much more much electricity than does the whole country of New Zealand.? Then, once it pollutes
the earth through the electricity used in its “mining,” the bitcoin doesn’t do anything to make the

world a better place.

2.) Cryptocurrency is very frequently used to actively do evil. There is substantial evidence
that a high percentage of cryptocurrency is used by evil people to do evil things, whether funding
drug cartels, supporting human trafficking and pornography, supporting terrorist organizations,
engaging in money laundering, assisting rogue regimes to evade sanctions, and the like.
Estimates for illicit, criminal, or other and evil activity range as high as 50%.4 People associated
with the crypto industry claim that the percentage is much lower,5 and there is no reason to doubt
that the percentages vary over time. However, the claims of cryptocurrency industry advocates
do not appear to me to be as credible as are the studies supporting high percentages of sinful
activity. I do not want to be associated with all the evil funded and facilitated by crypto.

It is true, of course, that US dollars and other traditional currencies are used to do evil
things as well, but not at nearly as high a percentage. Furthermore, cryptocurrency is uniquely
designed to avoid legal regulations and facilitate illegal activity.

Again, I think you have liberty to own bitcoin or other crypto if you feel like it, and I’'m

not saying you are a criminal if you do. I am giving you my reasons for not owning it.

3.) Cryptocurrency lends itself toward speculation, not rational investment. An examination
of the financial statements of a company in a mutual fund, and other thought-through factors,
provide a rational explanation for why a particular company’s stock goes up or down. When
bitcoin goes up a gazillion percent in a very short period of time, and then crashes over 80%
shortly afterwards, it is hard to give a rational explanation for its extremely radical swings in
price. Yes, it is supply and demand, but why? I can explain why a stock moves up if it has just

had its treatment for colon cancer successfully pass clinical trials, or if its new tractor performs
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better with lower maintenance costs than the competition. I can’t explain why bitcoin should be
priced at $20, $200, $2,000, $20,000, $200,000, or $0 a coin. I can’t give you a reason why in
thirty years bitcoin is likely to continue to appreciate in value, rather than becoming totally
worthless, replaced by another one of the many, many cryptocurrencies out there, or whether
crypto itself will be gone entirely. I can give you reasons why my Eventide mutual funds are
likely to continue to appreciate in value, despite shorter-term volatility, over the next several
decades. Unless Christ comes back first, in thirty years people will still get sick and need better
treatments. Companies will still be doing things to make the world a better place. The best
reason I can think of for bitcoin not going to $0 is that people will still want to engage in illegal
activity thirty years from now, and bitcoin makes it easier to do that, so it will still have some
value. However, there are other cryptocurrencies that are even more anonymous than bitcoin and
so could be even better for criminals.

Perhaps you can think of lots of great reasons why bitcoin will continue to go up in value
for the next several decades. Perhaps you have fantastic reasons for why bitcoin has way, way
more volatility than stocks, bonds, gold, or practically anything else that people invest in, and
can give rational explanations for everything, while you think that my inability to understand
shows that I just need to look into it more because I just “don’t get it” or perhaps just have an 1Q
that is too low. That’s fine—good for you. Go buy crypto. [ won’t.

One thing is for sure, though—if you buy bitcoin simply to speculate, hoping you will get
a good “roll of the dice” and buy in right before it goes up a bazillion percent rather than right
before it executes another one of its many crashes—for it is far, far more volatile than the stock
market, and in just about a decade has repeatedly crashed over 80%, and has even crashed

99%¢0--please consider the principles in these verses:

Prov. 13:11 Wealth gotten by vanity shall be diminished: but he that gathereth by labour shall

Increase.

Prov. 28:20 A faithful man shall abound with blessings: but he that maketh haste to be rich shall
not be innocent.

Prov. 28:22 He that hasteth to be rich hath an evil eye, and considereth not that poverty shall

come upon him.
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4.) Your cryptocurrency can easily vanish. If you lose your password, your crypto is gone—
you can never get it back. About 20% of all bitcoin has been lost in this way.” Recognizing my
own liability to human error, the fact that my hard drive can get corrupted and my computer can
die, I don’t like that percentage.

Furthermore, if your crypto account or wallet gets hacked, you can’t get your crypto
back, and a lot of bitcoin is hacked and stolen.8 The 99% drop in bitcoin prices in 2011 was
because hackers stole a lot of it (and those who owned the rest saw its value crash to $0.01 per
coin). Perhaps you have a lot of trust in Coinbase or whoever you have your crypto with. You
think that they do a good job with website security. Hopefully so, but when the US government
can be hacked, the credit bureaus can be hacked, extremely classified military servers can be
hacked, huge numbers of companies have been and continue to be hacked, are you sure that your
crypto won’t end up being taken by a hacker? If someone hacks the website of Schwab or
Fidelity, my mutual funds don’t disappear. I change my password, probably have to spend some
time doing paperwork or calling customer service reps on the phone, and then we keep on going.
Even if my identity gets stolen it isn’t that easy to take my mutual funds. If your crypto storage
account gets hacked, though, you are done; it’s all over.

I know someone who works in San Francisco at a location where Coinbase, the large
cryptocurrency firm, claims it has its address. There are no employees from Coinbase there
(ever)—just like cryptocurrency itself, Coinbase’s actual address is very hard to discover. Just
about every day this San Franciscan says that people come, saying that they need to talk to
someone from Coinbase, because they can’t get into their account and Coinbase does not
respond, or huge amounts of money have vanished and they can’t get help, etc. Some say they
have flown from across the country and become irate when they find out that the address listed
on the Internet for Coinbase in San Francisco is not a real address. It is not surprising that
Coinbase has an “F” rating with the Better Business Bureau.® Someone could say that it was
always these people’s fault that they lost all their money, while Coinbase is pure as snow. Maybe
so. But it sounds to me like a really bad situation. I stay away from companies with an “F” BBB
rating.

The Bible says all riches are “uncertain” and we need to trust in God, not in money (1
Timothy 6:17). However, with cryptocurrency the “uncertain” is written in all caps in flashing

neon lights, surrounded by warning signs illuminated by floodlights, while sirens blare
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“UNCERTAIN, UNCERTAIN.” IfI was engaged in money laundering for a drug cartel, I could
see why I might need to take the risk of my crypto vanishing. Since I’'m not doing anything like

that, I see no reason to undergo the risk.

5.) Arguments for cryptocurrency are unpersuasive, in my opinion. I don’t think bitcoin is
going to replace government-issued currency. I understand that the “full faith and credit” of the
US government backing the dollar is not perfect security, but the government can raise taxes and
force people to pay by imprisoning them and confiscating their property. The government can do
various things to make people continue to use dollars. In US territory you must accept dollars as
payment; you aren’t allowed to (for example) sell groceries but only take gold or silver or euros
as payment. The “full faith and credit” of the US government is certainly a lot more security
than no faith and no credit and no backing from anyone with crypto. Governments can get into
whatever value there is to digital currencies and co-opt them. Congress can pass a law banning
bitcoin. They aren’t going to pass a law banning the dollar as a medium of exchange (and, of
course, hiding dollars in your pillow isn’t a very good investment; the dollars should be used to
actually invest in something). A return to the gold standard is more likely (although quite
unlikely) than bitcoin replacing government-issued currency.

Bitcoin advocates argue that there are only a limited number of bitcoins that can be
“mined.” Assuming this cannot change (which is not certain), that’s fine; however, there are also
only a limited number of people who have letters with my autograph, only a limited number of
1994 baseball cards, only a limited amount of tin to make tin foil, and only a limited number of
many other things. There is only a limited amount of many other digital currencies, and people
can make a new digital currency and say that there is only a limited amount of it whenever they
like.

It is not true that any other asset can just as easily go to $0 as crypto. Let’s say one of the
many companies in my Eventide mutual fund makes bad decisions and goes bankrupt. It still has
buildings, vehicles, land, etc. that can be sold on an auction. It could turn out to be a very poor
investment, but becoming totally worthless is not as easy as it is with crypto, even leaving out
the very substantial diversification present in my Eventide funds.

Reputable financial advisors who say to steer clear of cryptocurrency are legion.10

Reputable financial advisors who even offer it as a suggestion (not a recommendation) are much
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less common,!! and those who even throw it out as a possibility say to only put a tiny percentage
of one’s assets into crypto, and only if one is wealthy, and warn that one could lose 100% of the

investment.
In summary, for the reasons above (and others), I am staying away from cryptocurrency.

1.) Cryptocurrency does not actively do good.

2.) Cryptocurrency is very frequently used to actively do evil.

3.) Cryptocurrency lends itself toward speculation, not rational investment.
4.) Your cryptocurrency can easily vanish.

5.) Arguments for cryptocurrency are unpersuasive.

If you buy crypto, and you end up coming out ahead instead of losing everything, [ am happy for

you. As for me, I’m staying away from it.
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